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ABSTRACT

Nowadays, investment in the stock market is a decision which the investors look forward to return of
the investment by the capital gain and dividend yield. Both of them are the important factors of the investors
for the investment decisions. The banking sector is group core business of Thailand’s economy because
businesses require source of funds in order to raise the funds to conduct the business. The banking sector is
the biggest source of fund including the varieties of assets and liabilities. Moreover, the market capitalization
is high top of the total stock market. The purpose of this study were to find out the impacts of interest rate
and exchange rate which affect the stock prices in the banking sectors and to forecast the return of an
investment from those factors. The data was analyzed using the historical data by monthly for 60 months
since January 2014 to December 2018. The banking sectors divided into 3 groups included all banks, large
banks and small banks. The researcher expected that the investors could see the trends of return of the
stock prices and estimate the return of stock prices to get expected return.

The findings revealed that the exchange rate affected to the return of stock in the 3 groups of
banking sectors while the interest rate affected to the return of stock in a single small groups of banks.

Keywords: Interest rate, Exchange rate, Return of stock prices
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