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ABSTRACT

The purpose of this research is to study the relationship between financial ratios and return on
investment in securities. A case studies of companies listed on the Stock Exchange of Thailand - Energy and
Utilities Group. The financial ratio used in the study is 18 ratios. There is a research method which collects
data from financial statements of 2009 to 2018 of companies listed on the Stock Exchange of Thailand by using
descriptive statistics, coefficient analysis Pearson correlation analysis and multiple regression analysis at the
statistical significance level of 0.05.

The research found that current ratio, receivables turnover, inventory turnover, holding period, fixed
assets turnover, interest coverage ratio, gross profit margin, operating profit margin, net profit margin, earning
per share and P/E ratio were unrelated to securities returns. Financial ratios that are related to securities yields
at the statistical significance level 0.05 is average collection period, debt ratio, debt to equity ratio, return on
total assets, return on equity, P/BV and dividend yield. The results of the research also found that there are
other factors other than the independent variables used in this research that affect the return of this group of
securities. Therefore, investors should consider additional factors in securities analysis, such as exchange

rates. Economic conditions etc.

Keywords : Financial ratios, Return on investment
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3.1 aulsdrIznIeaulsdu (Independent Variables)
3.1.1 mMyIagnIWAaad (Liquidity ratios)
1. 5‘@1513%?%[3%"/;%1&3}!‘%5{1% (Current ratio : CR)
3.1.2 myiadszansamwlunsdnifinan (Activity ratios)
1, é’mm’n%quﬁ'ywmgﬂ%ﬁ (Receivables turnover : RT)
2. isz’m’llumiLﬁ‘U‘mﬁ (Average collection period : ACP)
3. 8@ MY WABUYBIFUAAILAAS (Inventory tumnover : IT)
4. sz W IERUMN (Holding period : HP)
5. 8a3IMIAYWILUVBIFUNINENN2T (Fixed assets turnover : FAT)
3.1.3 Myiaanwnilin (Leverage ratios)
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3.1.4 myiaanuaunsalunsyini'ls (Profitability ratios)

1. saninlstudu (Gross profit margin : GPM)

2. sanmlsannsenLfinans (Operating profit margin : OPM)

3. ﬁ'@liﬂﬁﬁvl,ﬁqm% (Net profit margin : NPM)

4. BATIHANDLUNUADFWNIWEITIN(Return on total assets : ROA)

5. daTWAnaULNUAaEIKYBIENa%% (Return on equity : ROE)
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3. aandmnaasmadanaawiyd (P/BV ratio : P/BV)

4. 90NHaRAUUNUNNIBTUHE (Dividend yield : DY)
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A13197 1 AENRENNUS Correlations
CR QR RT ACP IT HP FAT DR DER | ICR | GPM | OPM | NPM | ROA | ROE | EPS | P[E | PBV | DY
QR 963"
RT -0.059 | -0.076
ACP 0.115 | 0.074 | -.552"
IT -0.106 | -0.083 | -0.005 | -0.097
HP 3217 | 3377 | -0.046 | 0.095 | -.153
FAT | -0.041 | -0.068 | .367" | -.173" | -0.118 | -.142’
DR -571" | -578" | 0.073 | -.208" | 0.062 | -.341" | -0.021
DER | -178" | -0.126 | -0.109 | 0.012 | .163" | -.140" | -.292" | 507"
ICR 251" | 290" | 0.028 | -0.076 | -0.039 | .273" | 0.049 | -.312" | -0.121
GPM | 0.084 | .175" | -272" | 0.003 | 221" | .268" | -.457" | -0.096 | .233" | 0.078
OPM | -200" | -160" | -.128 | -155 | 222" | -.357" | -217" | 229" | .233" | -0.118 | .540"
NPM 3347 | 4107 | -0.006 | -.287" | 0.068 | .256 | -.223" | -245" | 0.09 | .168 | .472" | 460"
ROA 0.061 | 0.102 | -0.008 | -.312" | 0.053 | -0.062 | -0.034 | -.174" | -0.001 | 0.132 | .364" | .452" | .632"
ROE 0.027 | 0.047 | 0.043 | -222" | 0.011 | -0.017 | -0.015 | -.126" | 0.124 | 0.108 | .296" | .349" | 552" | 913"
EPS | -0.003 | 0.016 | -0.077 | -0.027 | -0.077 0 -0.115 | 0.03 | 0.062 | -0.019 | .154" | 126" | .215" | 288" | .283"
PIE -0.013 | -0.017 | -0.042 | -0.002 | -0.029 | -0.016 | -0.035 | 0.066 | 0.106 | 0.01 | 0.002 | -0.012 | -0.033 | -0.062 | -0.055 | -0.037
P/BV | 0.103 | 0.081 | -268" | .147 | 0.116 | -0.059 | -.184" | 0.067 | .401" | 0.075 | .340" | .270" | 0.076 | .200" | .172" | 0.028 | -0.04
DY -0.116 | -0.083 | 0.06 | -207" | -0.02 | -207" | -0.028 | 0.069 | -0.108 | 0.002 | 0.024 | .210" | 0.074 | 0.111 | 0.061 | 0.019 | 0.06 | -.173"
%Return | 0.116 | 0.08 | 0.032 | 0.051 | 0.014 | -0.031 | -0.015 | -.146" | -0.054 | 0.042 | 0.022 | -0.071 | 0.005 | .187" | .217" | 0.056 | -0.024 | .393" | -.136

*. Correlation is significant at the 0.05 level (2-tailed). **. Correlation is significant at the 0.01 level (2-tailed).
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mﬁmﬂ:ﬁaummmam%owmm (Multiple Regression Analysis)
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Standardized Collinearity
Unstandardized Coefficients
Model Coefficients t Sig. Statistics
B Std. Error Beta VIF
1 (Constant) .346 .309 1.121 .264

CR .005 .026 .018 .188 .851 3.070
RT .001 .004 .021 .239 811 2.469
ACP -.006 .002 -.251 -2.737 .007 2.686
IT .000 .000 -.027 -.442 .659 1.238
HP -.001 .000 -.148 -1.558 121 2.894
FAT -.020 .010 -.138 -1.927 .056 1.643
DR -.162 421 -.036 -.385 701 2.873
DER -.325 .087 -.332 -3.716 .000 2.556
ICR .000 .001 -.017 -.279 781 1.222
GPM -.003 .002 -.124 -1.138 .257 3.774
OPM -.002 .003 -.095 -.648 518 6.813
NPM .001 .003 .040 .333 .740 4.563
ROA -.034 .019 -.308 -1.797 .074 9.375
ROE .017 .007 .366 2.491 .014 6.901
EPS .003 .004 .046 728 467 1.283
P/E 8.979E-5 .000 .054 .933 .352 1.060
P/BV 314 .033 .676 9.415 .000 1.650
DY -.025 .019 -.091 -1.320 189 1.533

a. Dependent Variable: %Return
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