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Tax avoidance for tax banefits of SME limited companies at

Huai Khwang area in Bangkok.
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Abstract

The study of tax avoidance for tax benefits of SME limited companies at Huai Khwang area in
Bangkok objective was 1.) To study methods of tax avoidance for tax benefits of SME limited companies at
Huai Khwang area in Bangkok 2.) To use the results of such study to be a guideline for planning, revising or
preventing tax evasion in tax inspection tasks of tax inspectors for the most effective and efficient tax
collection. The sample group in this research was 15 tax inspectors who were under Bangkok Area Revenue
Office10. Those persons are responsible for direct tax inspection of SMEs business as well as analyzing by
qualitative research. This study used in-depth interviews to obtain detailed and complete information. The
research instrument was Non — Structured interview.

The results found that There are strategies to tax avoidance on corporate income tax, VAT,
withholding tax, specific business tax and stamp duty totaling 23 methods divided as 15 acceptable methods
namely 1.To exercising the right to reduce tax rates according to SMEs business regulation and registered as
one set of account operators to prevent the tax inspector to recheck tax previously. 2 .To register many
companies with the same group of shareholders in order to spread the income base to not exceed the
criteria set by SMEs regulations. 3.The exercise of the right to take net loss that exchange to expenses not
more than 5 accounting cycles. 4.The controlling expense of the certification to be within the specified rate by
the law 0.3 percent. 5.To borrow fund from directors / shareholders and do not pay interest but recording
expenses as the right measurement. 6.To rent a car with a seat not more than 10 seats instead of buying as
an asset of the business. 7.Choosing the right to demolish such product instead of donating to cut the cost of
the product into expenditure. 8.To create expenditures for repairing building as the original condition which is
not an addition, change or extension. 9. Free product must have the value not exceeding the value of the
product on sale. 10.Sales tax management using the purchase tax invoice as a tax credit within 6 months
11.Cash donation on behalf of the company instead of donating by the company's products.12.Postponement
of payments in order to delay the deduction and deliver the withholding tax. 13.The use of withholding tax
which has been deducted by others on half-year and a year. 14.Separation of several land lease agreements
to prevent the value of the lease contract exceed 1 million baht. 15 .Borrowing fund in common affiliated
company, the received interest is not counted as specific business tax. and 8 inacceptable methods namely
1.The establishing registration of the same subsidiary companies to determine the transfer price between
each other. 2.To set up the ordinary partnership who are the same persons as the company directors and
the company has hired these persons to manage and pay wages and salaries for the same director. 3.Selling
the company's assets to related persons at a lower price in order to have a loss from the sale of assets and
take such loss to be expenditures instead. 4.To use taxes from the purchase of company consumables and
personal items as a tax credit for the company, the purchase tax brought on the tax credit is distorted from

the facts. 5.The company is incoming payer with the deduction and delivery of the complete tax but not



accurate due to the payee and the person named in the withholding tax certificate is not the same person.
6.The company has been withholding tax by others but orthodox withholding tax certificate lost and did not
request the taxpayer to issue a substitute for the lost version but bringing tax credit to request tax refund
instead. 7.The company has hired to do some work without the contract between each other and only create
a contract which is signed by the employer only (Not signed by both sides) and without a revenue stamp.
8.The company has hired to do some work and make a contract between the employer and the employee

but did not specify the salary or value in the contract.

Received tax benefits of the company. The company has the right to exempt or reduce the tax rate
according to the criteria and conditions of SMEs business to delay or extend the period of tax payment or tax
deduction to slow down the revenue. The company can show more expenses in calculating net profit

independently.
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