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Factors Affecting Savings Behavior for Retirement Among Farmers

A Case of Mae Sai District Chiang Rai Province
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ABSTRACT

The objective of this study is to establish patterns and factors influencing saving behaviors for
retirement among farmers in Mae Sai district, Chiang Rai province. Data was collected using structured
questionnaire, which was randomly distributed to 400 samples in the study area. The data was analyzed by
using descriptive statistical tools such as mean, mode, median, standard deviation and variance. Inferential
statistical analysis was done by f-test (ANOVA) at the statistical significance level 0.05.

The study found that the majority of the sample makes deposit towards retirement through the
community saving group, at a bank or at a financial institution. The deposit is made one time per month with
most have had their savings for the period between 1 — 5 years. The monthly allocation of fund towards
retirement is undefined, with the amount being less than 1,000 baht per month.

The hypothesis test showed that different level of household income has significant effect on the
saving pattern and behavior, as well as the amount of saving per month. The different amount of household
expenditure determines the period and proportion of saving, while different household liabilities have an
impact on the saving pattern and behavior and the amount of the monthly saving.

In term of financial management, the study found that 1) different saving objectives determine
different saving pattern on the amount of monthly saving and the allocation of fund per month, 2) different
benefits and returns determine the saving pattern on the amount of monthly saving and the allocation of fund
per month, 3) different liquidity level determines different saving behavior in terms of the saving period,
allocation of fund and amount of saving per month, 4) different incentives determine different saving behavior
in terms of the amount of saving per month, and 5) the risks of different saving determine the different saving
pattern in terms of the amount of saving per month.

Keywords : savings behavior, factor affective for savings, savings for retirement
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