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An Analysis of the Liquidity and Stability of Phuthimate Construction Ltd
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ABSTRACT

The objectives of this research were to study organizational management Phuthimate Construction
Ltd and to study the liquidity and stability of Phuthimate Construction Ltd.

This research was qualitative research by using other documents related to Phuthimate Construction
Ltd and interviews with employees of Phuthimate Construction Ltd by purposive sampling. The data were
analyzed liquidity ratios and factors affecting stability of Phuthimate Construction Ltd.

Results found that liquidity ratios of Phuthimate Construction Ltd have the value of a current ratio
is considered high. There was a tendency to pay off debts in time. The average collection period was fast.
It has a positive effect on the efficiency of converting current assets to cash. The inventory turnover was a
good level because able to make a reasonable profit. There were few inventories. The quick ratio fast. There
were current assets will be a lot of cash. Therefore, the company has high financial liquidity.

Factors affecting stability of Phuthimate Construction Ltd were divided into 2 groups as follow
internal factors such as financial regarding the lack of cost control in accordance with the budget, marketing
and sales regarding the competitors in bidding and receiving construction work, construction and project
development regarding the construction delays, and human resources and management regarding the labor
shortages. For external factors such as economic regarding the rising costs, politics and government
regarding the political instability, social and consumer behavior regarding the illegal construction,
technology and communication regarding the lack of technology, and globalization regarding the lack of

promotion of employment of foreign workers.

Keywords: Analysis, Liquidity, Stability, Phuthimate Construction Ltd
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