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Strategies for saving money in equities by using the Relative Strength

Index (RSI)
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ABSTRACT

This research study explores a combination of fundamental and technical analysis, both
of which have significant strengths that can generate returns for investors in both forms. For
example, in investing with fundamental analysis, it pays attention to financial information, strategy,
analysis of various environments. as well as calculate the real value until ensuring that each
dimension Have a good operational foundation and will be able to grow further On the other
hand, technical analysis provides tools that can provide suitable entry points and make profits
over a forecast period. If able to take advantage of analysis until choosing good fundamental
stocks Together with appropriate entry points, it will create better returns for investors. This
research therefore focuses on studying the use of different tools to bring out the strengths of both
models to test the return on investment compared to the cost-averaged investment (DCA).
Investment in both fundamental and technical analysis It is easy to use and generates a better
return than the average cost bean investment. The research will use stocks in the securities
group with the highest market value, 5 items representing stocks with good fundamentals. And
choose to use a technical tool called RSI or Relative Strength Index (RSI), which has advantages
that are easy to use. The origin of the calculation formula is simple and popular among investors.
The test requires equal amounts of savings every month, DCA invests evenly each month, and
blended investment (referred to as DCA with RSl in this research) invests through 5 stocks. which
is the Top Market Cap in 2018 and will invest only when the RSI is lower than 30, which is
already oversold. In the case that the RSI is not lower than 30, hold cash without investing.

The results showed that DCA with RSI gave only 0.57% more total return than DCA

investing. This is because the RSI's buy signal was not the lowest point. Securities can still make



a low price. And in the case of strong trending securities, the RSI will not be effective in finding
suitable entry points, making the average cost not as low as it should be. or unable to find a
suitable entry point when the security is in an uptrend From all the experimental results, it can
be concluded that only the strengths of the RSI should not be used to make decisions. The
principles of technical analysis should be thoroughly understood. And study the tools that must
be used in all aspects to see the weaknesses before actually using it in order to show the highest

efficiency of the tool itself.

Keywords: Fundamental Analysis, Technical Analysis , Dollars Cost Averaging (DCA), Market
Cap, Relative Strange Index (RSI)
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